
 

 
MONDAY MORNING RECAP  - August 27, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 25790.35 +121.03  +0.47%  
S&P 500 Index      2874.69 +24.56  +0.86%  
NASDAQ Composite Index     7945.98 +129.65 +1.66% 
U.S. 10 yr. Treasury Note Yield       2.83% -3 basis points 
Gold ($ per troy oz.)    $1206.30 +$29.80 +2.53% 
Oil ($ per barrel)        $68.72 +$3.51  +5.38%  
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GLOBAL EQUITY: Positive US economic data and earnings sent the S&P 500 higher in 
a week that also featured escalating trade tensions. Investors shrugged off early-week 
losses following tense US-China trade talks, which in turn prompted a second wave of 
US tariffs (25%) on Chinese goods worth $16 Billion. China immediately retaliated in 
kind. Meanwhile, though the FTSE 100 ended higher 0.1%, recovering from the loss on 
Thursday after the UK government released the impact of a “no-deal” Brexit.  
 
FX: The US Dollar Index declined ahead of the Jackson Hole Symposium and as the 
Fed indicated potentially tightening monetary policy in near future. The dollar enjoyed 
mid-week gains on the back of unproductive trade talks with China, leading investors in 
search of “haven” assets to pour into the dollar. Meanwhile, the Yen and Euro each 
increased against the dollar by 0.6% and 0.8%, respectively.  
 
FIXED INCOME: US Treasury yields declined slightly as increasing supply of US debt 
sparked concern on the part of foreign investors, who have reduced Treasury holdings. 
While concerns around the size of US debt is in focus, investors are also tuned in on the 
recent Federal Reserve (Fed) forecasts which emphasized steady US economic growth 
and upward trending yields in the near-term. The US 10-Year yield slipped to 2.82% 
while the US 2-Year was flat. Global yields improved, with the UK 10-Year Gilts and 
German 10-Year Bunds ending at 1.27% and 0.34%, respectively.  
 
COMMODITIES: Though oil prices were choppy as demand expectations were 
pressured by escalating Sino-US trade tensions, oil ended higher as the US Energy 
information Administration (EIA) reported lower-than-expected crude oil inventories for 
the week. WTI and Brent settled at $67.83 per barrel (bbl) and $74.73 per bbl, 
respectively.  

Market Summary 
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MANUFACTURING: In the Euro area, the August Flash Composite Purchasing 
Managers’ Index (PMI) came at 54.4, slightly below consensus expectations. The 
breakdown showed a small increase in the services PMI and a decline in the 
manufacturing PMI.  
 
 
INFLATION: In Japan, the core Consumer Price Index (CPI), which strips out food 
prices but leaves in fuel, came flat at +0.8% Year-over-Year in July, and 1 
percentage point below consensus expectations. The figure was far below the Bank 
of Japan’s inflation target of 2.0%.  
 
 
MONETARY POLICY: At the August Federal Open Market Committee meeting, the 
Fed signaled readiness to hike in September should the US economy stay on track. 
Officials stressed that the Fed’s accommodative policy would at some point soon no 
longer be appropriate as the rate is getting closer to the neutral rate. In addition, Fed 
officials unanimously agreed that trade disharmony represented a downside risk to 
the economy.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 8/24/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, August 30:  
US Core PCE (Cons: 2.0%, Prior: 1.9%)  

Friday, August 31:  
UMich Cons. Sentiment (Cons: 95.5, Prior: 
95.3)  
Eur. CPI (Cons: 1.1%, Prior: 1.1%)  

Monday, August 27: 
Germany Ifo Business (Cons: 101.8, Prior: 
101.7)  

Tuesday, August 28:  
Eurozone M3 Supply (Cons: 4.3%, Prior: 
4.4%)  

Wednesday, August 29:  
No economic data released.  


